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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Port of Bremerton
January 1, 2020 through December 31, 2020
SECTION I – SUMMARY OF AUDITOR’S RESULTS
The results of our audit of the Port of Bremerton are summarized below in accordance with Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Financial Statements
We issued an unmodified opinion on the fair presentation of the Port’s financial statements in
accordance with its regulatory basis of accounting. Separately, we issued an adverse opinion on
the fair presentation with regard to accounting principles generally accepted in the United States
of America (GAAP) because the financial statements are prepared using a basis of accounting
other than GAAP.
Internal Control over Financial Reporting:
 Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over financial reporting that we consider to be significant deficiencies.
 Material Weaknesses: We identified no deficiencies that we consider to be material
weaknesses.
We noted no instances of noncompliance that were material to the financial statements of the Port.

Federal Awards
Internal Control over Major Programs:
 Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over major federal programs that we consider to be significant deficiencies.
 Material Weaknesses: We identified deficiencies that we consider to be material
weaknesses.
We issued an unmodified opinion on the Port’s compliance with requirements applicable to its
major federal program.
We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a).
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Identification of Major Federal Programs
The following program was selected as a major program in our audit of compliance in accordance
with the Uniform Guidance.
CFDA No.
20.106

Program or Cluster Title
Airport Improvement Program

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by
the Uniform Guidance, was $750,000.
The Port did not qualify as a low-risk auditee under the Uniform Guidance.

SECTION II – FINANCIAL STATEMENT FINDINGS
None reported.

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED
COSTS
See Finding 2020-001.
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SCHEDULE OF FEDERAL AWARD FINDINGS AND
QUESTIONED COSTS
Port of Bremerton
January 1, 2020 through December 31, 2020
2020-001

The Port did not have adequate internal controls for ensuring
compliance with Davis-Bacon Act (prevailing wage rate)
requirements.
CFDA Number and Title:
Federal Grantor Name:
Federal Award/Contract Number:
Pass-through Entity Name:
Pass-through Award/Contract
Number:

20.106, Airport Improvement
Program
Federal Aviation Administration
AIP 3-53-0007-033-2019
N/A
N/A
$0

Questioned Cost Amount:

Background
The Federal Aviation Administration offers grant funding through the Airport
Improvement Program for the purposes of planning, constructing, improving or
repairing public-use airport facilities. In fiscal year 2020, the Port spent $1,908,192
in program funds to upgrade its airport runway lighting system.
The Davis-Bacon Act (Act) requires contractors and subcontractors that work on
projects financed with more than $2,000 of federal money to pay laborers and
mechanics prevailing wages—the wage rates the U.S. Department of Labor
considers being similar to what local workers have been paid for similar projects.
As part of prevailing wage rate requirements, contractors and subcontractors must
submit to the Port weekly certified payroll reports, which includes copies of their
payroll and signed “Statement of Compliance.” The Port’s project engineer may
collect the weekly certified payroll reports for the Port during the project, but the
Port remains responsible for complying with these requirements and keeping
documents according to records retention schedules.
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Description of Condition
The Port hired one contractor and a project engineer to upgrade the airport runway
lighting system. During fiscal year 2020, the Port paid $1,710,639 to the contractor
and subcontractors for work they performed on the project. The Port did not have a
monitoring process in place to ensure its contracted project engineer collected all
weekly certified payroll reports. While the contracted project engineer had a
process for collecting the weekly certified payroll reports from the contractor, he
was not aware that he needed to collect weekly certified payroll reports from the
subcontractors.
We consider this deficiency in internal controls to be a material weakness, which
led to material noncompliance.
The issue was not reported as a finding in the prior audit.

Cause of Condition
Port staff relied on the contracted project engineer to collect timely certified payroll
reports. Port employees were not aware they needed to monitor throughout the audit
period to ensure the contracted project engineer collected all weekly certified
payroll reports.
Additionally, Port officials attended a Washington State Department of Labor and
Industries (L&I) training where they learned that the agency was collecting weekly
certified payroll reports and entities were no longer responsible for this. The
information in the training was about state prevailing wages, but Port officials
misunderstood the training and thought it also applied to federal prevailing wage
rate requirements.

Effect of Condition
For this project, the Port was required to collect a total of 36 weekly certified payroll
reports—23 from the prime contractor and 13 from the subcontractors. The
contracted project engineer collected all 23 weekly certified payroll reports from
the prime contractor. However, because of a lack of monitoring and oversight, the
Port did not detect that the contracted project engineer did not collect any of the 13
weekly certified payroll reports from the subcontractors. The Port subsequently
obtained all 13 missing weekly certified payroll reports during our audit.
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Without adequate internal controls, the Port cannot demonstrate it complied with
the Davis-Bacon Act and paid workers prevailing wages. If the Port did not pay
workers prevailing wages, it could be liable for paying additional wages.

Recommendation
We recommend the Port develop internal controls to ensure compliance with the
Act’s requirements, including implementing effective monitoring processes to
ensure its contracted project engineer collects and reviews all certified payroll
reports from contractors and subcontractors.

Port’s Response
The Port of Bremerton appreciates the State Auditor’s efforts and acknowledges
the opportunity for improvement as outlined in the finding. The Port does have a
process and procedure to require contractors and subcontractors pay prevailing
wages and to collect certified payroll as a part of project close out, as required by
the State of Washington. The Port has updated this process to further ensure weekly
certified payrolls are collected for federal funded projects.
The total contracted amount for the project was $2,039,522. The contract amount
for the subcontractors was $50,213. It is important to note that the percentage of
the contract for subcontractors is 2.46%, which includes both labor and materials.
When the certified payroll reports for all subcontractors were collected by the Port
we were able to verify that prevailing wages were properly paid and this oversight
did not have any financial impact on the Port. A corrective Action Plan has been
put in place to ensure proper monitoring and oversight for future federally funded
projects.

Auditor’s Remarks
We appreciate the steps the Port is taking to resolve this issue. We will review the
corrective action taken during our next regular audit.
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Applicable Laws and Regulations
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), section 516, Audit findings, establishes reporting
requirements for audit findings.
Title 2 CFR Part 200, Uniform Guidance, section 303, Internal controls, describes
the requirements for auditees to maintain internal controls over federal programs
and comply with federal program requirements.
The American Institute of Certified Public Accountants defines significant
deficiencies and material weaknesses in its Codification of Statements on Auditing
Standards, section 935, Compliance Audits, paragraph 11.
Title 29 CFR, Section 3.3 – Weekly statement with respect to payment of wages,
and Section 3.4 – Submission of weekly statements and the preservation an
inspection of weekly payroll records, establish requirements for contractor or
subcontractor submission of weekly certified payroll reports.
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INDEPENDENT AUDITOR’S REPORT
Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards
Port of Bremerton
January 1, 2020 through December 31, 2020
Board of Commissioners
Port of Bremerton
Bremerton, Washington
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
Port of Bremerton, as of and for the year ended December 31, 2020, and the related notes to the
financial statements, which collectively comprise the Port’s financial statements, and have issued
our report thereon dated February 11, 2022.
We issued an unmodified opinion on the fair presentation of the Port’s financial statements in
accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair
presentation with regard to accounting principles generally accepted in the United States of
America (GAAP) because the financial statements are prepared by the Port using accounting
practices prescribed by state law and the State Auditor’s Budgeting, Accounting and Reporting
System (BARS) manual described in Note 1, which is a basis of accounting other than GAAP. The
effects on the financial statements of the variances between the basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.
As discussed in Note 9 to the financial statements, the full extent of the COVID-19 pandemic’s
direct or indirect financial impact on the Port is unknown.
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INTERNAL CONTROL OVER FINANCIAL REPORTING
In planning and performing our audit of the financial statements, we considered the Port’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Port’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Port’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the Port’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS
As part of obtaining reasonable assurance about whether the Port’s financial statements are free
from material misstatement, we performed tests of the Port’s compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.
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PURPOSE OF THIS REPORT
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Port’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Port’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose. However, this
report is a matter of public record and its distribution is not limited. It also serves to disseminate
information to the public as a reporting tool to help citizens assess government operations.

Pat McCarthy, State Auditor
Olympia, WA
February 11, 2022
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INDEPENDENT AUDITOR’S REPORT
Report on Compliance for Each Major Federal Program and Report on Internal
Control over Compliance in Accordance with the Uniform Guidance
Port of Bremerton
January 1, 2020 through December 31, 2020
Board of Commissioners
Port of Bremerton
Bremerton, Washington

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM
We have audited the compliance of the Port of Bremerton, with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance
Supplement that could have a direct and material effect on each of the Port’s major federal
programs for the year ended December 31, 2020. The Port’s major federal programs are identified
in the accompanying Schedule of Findings and Questioned Costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Port’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Port’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination on the Port’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Port complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2020.
Other Matters
The results of our auditing procedures disclosed an instance of noncompliance with those
requirements, which is required to be reported in accordance with the Uniform Guidance and
which is described in the accompanying Schedule of Federal Award Findings and Questioned
Costs as Finding 2020-001. Our opinion on each major federal program is not modified with
respect to these matters.
Port’s Response to Findings
The Port’s response to the noncompliance findings identified in our audit is described in the
accompanying Schedule of Federal Award Findings and Questioned Costs. The Port’s response
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE
Management of the Port is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Port’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program in order to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Port’s internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
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compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified. We identified
certain deficiencies in internal control over compliance, as described in the accompanying
Schedule of Federal Award Findings and Questioned Costs as Finding 2020-001, that we consider
to be a material weakness.
Port’s Response to Findings
The Port’s response to the internal control over compliance findings identified in our audit is
described in the accompanying Schedule of Federal Award Findings and Questioned Costs. The
Port’s response was not subjected to the auditing procedures applied in the audit of compliance
and, accordingly, we express no opinion on the response.
Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose. However, this report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess
government operations.

Pat McCarthy, State Auditor
Olympia, WA
February 11, 2022
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INDEPENDENT AUDITOR’S REPORT
Report on the Financial Statements
Port of Bremerton
January 1, 2020 through December 31, 2020
Board of Commissioners
Port of Bremerton
Bremerton, Washington

REPORT ON THE FINANCIAL STATEMENTS
We have audited the accompanying financial statements of the Port of Bremerton, for the year
ended December 31, 2020, and the related notes to the financial statements, which collectively
comprise the Port’s financial statements, as listed on page 20.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions of state law and the Budgeting, Accounting
and Reporting System (BARS) manual prescribed by the State Auditor described in Note 1. This
includes determining that the basis of accounting is acceptable for the presentation of the financial
statements in the circumstances. Management is also responsible for the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Port’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Port’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.
Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)
As described in Note 1, the Port of Bremerton has prepared these financial statements to meet the
financial reporting requirements of state law using accounting practices prescribed by the State
Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting
practices differ from accounting principles generally accepted in the United States of America
(GAAP). The differences in these accounting practices are also described in Note 1.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the cash and investments of the Port of Bremerton, and its changes in cash and investments, for
the year ended December 31, 2020, on the basis of accounting described in Note 1.
Basis for Adverse Opinion on U.S. GAAP
Auditing standards issued by the American Institute of Certified Public Accountants (AICPA)
require auditors to formally acknowledge when governments do not prepare their financial
statements, intended for general use, in accordance with GAAP. The effects on the financial
statements of the variances between GAAP and the accounting practices the Port used, as described
in Note 1, although not reasonably determinable, are presumed to be material. As a result, we are
required to issue an adverse opinion on whether the financial statements are presented fairly, in all
material respects, in accordance with GAAP.
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Adverse Opinion on U.S. GAAP
The financial statements referred to above were not intended to, and in our opinion they do not,
present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the Port of Bremerton, as of December 31, 2020, or the changes
in financial position or cash flows thereof for the year then ended, due to the significance of the
matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph.
Matters of Emphasis
As discussed in Note 9 to the financial statements, the full extent of the COVID-19 pandemic’s
direct or indirect financial impact on the Port is unknown. Our opinion is not modified with respect
to this matter.
Other Matters
Supplementary and Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as a whole. The Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). The Schedule of Liabilities is also presented for purposes of
additional analysis, as required by the prescribed BARS manual. These schedules are not a
required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements taken as a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS
In accordance with Government Auditing Standards, we have also issued our report dated
February 11, 2022 on our consideration of the Port’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to

Office of the Washington State Auditor

sao.wa.gov

Page 18

provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the Port’s internal control over financial reporting and compliance.

Pat McCarthy, State Auditor
Olympia, WA
February 11, 2022
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FINANCIAL SECTION
Port of Bremerton
January 1, 2020 through December 31, 2020
FINANCIAL STATEMENTS
Fund Resources and Uses Arising from Cash Transactions – 2020
Fiduciary Fund Resources and Uses Arising from Cash Transactions – 2020
Notes to the Financial Statements – 2020

SUPPLEMENTARY AND OTHER INFORMATION
Schedule of Liabilities – 2020
Schedule of Expenditures of Federal Awards – 2020
Notes to the Schedule of Expenditures of Federal Awards – 2020
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Port of Bremerton
Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2020

Beginning Cash and Investments
308

Beginning Cash and Investments

388 / 588

Net Adjustments

(113,515)

310

Taxes

3,835,640

320

Licenses and Permits

330

Intergovernmental Revenues

340

Charges for Goods and Services

350

Fines and Penalties

360

Miscellaneous Revenues

24,706,301

Revenues

Total Revenues:

52,476
4,596,871
425,746
8,910,733

Expenditures
540

Transportation

Total Expenditures:
Excess (Deficiency) Revenues over Expenditures:

5,783,288
5,783,288
3,127,445

Other Increases in Fund Resources
391-393, 596

Debt Proceeds

385

Special or Extraordinary Items

381, 382, 389, Other Resources
395, 398
Total Other Increases in Fund Resources:

625,176
87,031
712,207

Other Decreases in Fund Resources
594-595

Capital Expenditures

591-593, 599

Debt Service

585

Special or Extraordinary Items

581, 582, 589

Other Uses

8,885,436
48,700
33,196

Total Other Decreases in Fund Resources:

8,967,332

Increase (Decrease) in Cash and Investments:

(5,127,680)

Ending Cash and Investments
50821

Nonspendable

50831

Restricted

50841

Committed

50851

Assigned

50891

Unassigned

Total Ending Cash and Investments

4,780,279
14,684,827
19,465,106

The accompanying notes are an integral part of this statement.
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Port of Bremerton
Fiduciary Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2020

Custodial
308

Beginning Cash and Investments

388 & 588

Net Adjustments

113,515

310-390

Additions

481,527

510-590

Deductions

481,752

Net Increase (Decrease) in Cash and
Investments:
508

Ending Cash and Investments

-

(225)
113,290

The accompanying notes are an integral part of this statement.
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x (QGLQJ EDODQFHV DUH SUHVHQWHG XVLQJ FODVVLILFDWLRQV WKDW DUH VLPLODU WR WKH HQGLQJ EDODQFH
FODVVLILFDWLRQLQ*$$3

$ )XQG$FFRXQWLQJ

7KHDFFRXQWVRIWKH3RUWRI%UHPHUWRQDUHRUJDQL]HGRQWKHEDVLVRIIXQGV(DFKIXQGLVDFFRXQWHG
IRUZLWKDVHSDUDWHVHWRIGRXEOHHQWU\DFFRXQWVWKDWFRPSULVHVLWVFDVKLQYHVWPHQWVUHYHQXHVDQG
H[SHQGLWXUHVDVDSSURSULDWH7KHIROORZLQJDUHWKHIXQGW\SHVXVHGE\WKH3RUW

(QWHUSULVH)XQGV
7KH3RUW¶V(QWHUSULVH)XQGLVWKHSULPDU\RSHUDWLQJIXQGRIWKH3RUW,WDFFRXQWVIRUDOORIWKH3RUWV
ILQDQFLDOUHVRXUFHVWKDWSURYLGHJRRGVRUVHUYLFHVWRWKHJHQHUDOSXEOLFDQGDUHVXSSRUWHGSULPDULO\
WKURXJKXVHUFKDUJHV

&XVWRGLDO)XQGV
7KHVHIXQGVDUHXVHGWRDFFRXQWIRUDVVHWVWKDWWKH3RUWKROGVRQEHKDOIRIRWKHUVLQDFXVWRGLDO
FDSDFLW\$PRXQWVKHOGLQWKLVIXQGDUHVDOHVDQGOHDVHKROGWD[HVFROOHFWHGRQEHKDOIRIWKH6WDWH
RI:DVKLQJWRQ

% %DVLVRI$FFRXQWLQJDQG0HDVXUHPHQW)RFXV

)LQDQFLDOVWDWHPHQWVDUHSUHSDUHGXVLQJWKHFDVKEDVLVRIDFFRXQWLQJDQGPHDVXUHPHQWIRFXV5HYHQXHV
DUHUHFRJQL]HGZKHQFDVKLVUHFHLYHGDQGH[SHQGLWXUHVDUHUHFRJQL]HGZKHQSDLG3XUFKDVHVRIFDSLWDO
DVVHWV DUH H[SHQVHG GXULQJ WKH \HDU RI DFTXLVLWLRQ 7KHUH LV QR FDSLWDOL]DWLRQ RI FDSLWDO DVVHWV QRU
DOORFDWLRQRIGHSUHFLDWLRQH[SHQVH,QYHQWRU\LVH[SHQVHGZKHQSXUFKDVHG
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7KHEDVLVRIDFFRXQWLQJGHVFULEHGDERYHUHSUHVHQWVDQ2WKHU&RPSUHKHQVLYH%DVLVRI$FFRXQWLQJ
UDWKHUWKDQDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD

& &DVKDQG,QYHVWPHQWV

6HH1RWH'HSRVLWVDQG,QYHVWPHQWV


' &DSLWDO$VVHWV

&DSLWDODVVHWVDUHDVVHWVZLWKDQLQLWLDOLQGLYLGXDOFRVWRIPRUHWKDQDQGDQHVWLPDWHGXVHIXO
OLIHLQH[FHVVRI\HDUV7KHFDSLWDODVVHWVRIWKH3RUWRI%UHPHUWRQDUHUHFRUGHGDVH[SHQGLWXUHV
ZKHQSXUFKDVHG

( &RPSHQVDWHG$EVHQFHV




&RPSHQVDWHGDEVHQFHVDUHDEVHQFHVIRUZKLFKHPSOR\HHVZLOOEHSDLGVXFKDVYDFDWLRQDQGVLFNOHDYH
7KH3RUWUHFRUGVYDFDWLRQDQGVLFNOHDYHDVDQH[SHQGLWXUHZKHQSDLG7KHDFFRPSDQ\LQJ6FKHGXOH
RI/LDELOLWLHV  UHSRUWVWKH3RUW¶VWRWDOOLDELOLW\IRUFRPSHQVDWHGDEVHQFHV

9DFDWLRQSD\ZKLFKPD\EHDFFXPXODWHGXSWRDPD[LPXPRIGD\VLVSD\DEOHXSRQUHVLJQDWLRQ
UHWLUHPHQWRUGHDWKDWHPSOR\HH¶VUHJXODUSD\UDWH6LFNOHDYHPD\DFFXPXODWHXSWRDPD[LPXPRI
GD\V)RUQRQXQLRQHPSOR\HHVZKRKDYHUHDFKHGWKHLUPD[LPXPVLFNOHDYHDFFUXDOWKHPRQWKO\
YDOXHRIH[FHVVVLFNOHDYHLVGHSRVLWHGLQWRWKHHPSOR\HH¶V9(%$DFFRXQW

$GPLQLVWUDWLYH QRQXQLRQHPSOR\HHV DUH SURYLGHGDW WHUPLQDWLRQVLFN OHDYH FDVK RXW SD\PHQW DW
KLVKHUUHJXODUSD\UDWHDFFRUGLQJWRWKHIROORZLQJVFKHGXOH

/HVVWKDQ\HDUV¶VHUYLFH




$WOHDVWEXWOHVVWKDQ\HDUVRIVHUYLFH


$WOHDVWEXWOHVVWKDQ\HDUVRIVHUYLFH


$WOHDVWEXWOHVVWKDQ\HDUVRIVHUYLFH


RUPRUH\HDUVRIVHUYLFH





8QLRQHPSOR\HHVZKRUHWLUHIURPWKH3RUWXQGHUWKH3RUW¶VUHWLUHPHQWSODQVKDOOEHSURYLGHGDVLFN
OHDYHFDVKRXWSD\PHQWDWVHYHQW\ILYHSHUFHQW  RIWKHHPSOR\HH¶VDFFUXHGDQGXQXVHGVLFNOHDYH
KRXUV

) /RQJ7HUP'HEW

6HH1RWH/RQJ7HUP'HEW

* 5HVWULFWHGDQG&RPPLWWHG3RUWLRQVRI(QGLQJ&DVKDQG,QYHVWPHQWV


%HJLQQLQJ DQG (QGLQJ &DVK DQG ,QYHVWPHQWV DUH UHSRUWHG DV UHVWULFWHG RU FRPPLWWHG ZKHQ LW LV
VXEMHFWWRUHVWULFWLRQVRQXVHLPSRVHGE\H[WHUQDOSDUWLHVRUGXHWRLQWHUQDOFRPPLWPHQWVHVWDEOLVKHG
E\WKHERDUG:KHQH[SHQGLWXUHVWKDWPHHWUHVWULFWLRQVDUHLQFXUUHGWKH3RUWLQWHQGVWRXVHWKHPRVW
UHVWULFWHGUHVRXUFHVILUVW

7KH 3RUW UHSRUWV HQGLQJ UHVWULFWHG FDVK RI  IRU VWRUPZDWHU FDSLWDO UHVHUYHV  3HU DQ
LQWHUORFDODJUHHPHQWZLWKWKH&LW\RI%UHPHUWRQWKH3RUWUHFHLYHVDGLVFRXQWRQVWRUPZDWHUIHHVLQ
H[FKDQJHIRUVHWWLQJDVLGHWKHDPRXQWRIWKHGLVFRXQWVIRUIXWXUHVWRUPZDWHUFDSLWDOSURMHFWV7KHVH
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IXQGVPXVWEHXVHGRQVWRUPZDWHUSURMHFWVDSSURYHGE\WKH&LW\RI%UHPHUWRQ,QDGGLWLRQWKH3RUW
UHSRUWVFXVWRPHUGHSRVLWVRI

1RWH±'HSRVLWVDQG,QYHVWPHQWV

'HSRVLWVDQGLQYHVWPHQWVE\W\SHDW'HFHPEHUDUHDVIROORZV

7\SH
7RWDO
3HWW\FDVK
 
%DQNGHSRVLWV

/RFDO*RYHUQPHQW,QYHVWPHQW3RRO

 


&XVWRGLDO&UHGLW5LVN

&XVWRGLDOFUHGLWULVNIRUGHSRVLWVLVWKHULVNWKDWLQHYHQWRIDIDLOXUHRIDGHSRVLWRU\ILQDQFLDOLQVWLWXWLRQ
WKH3RUWZRXOGQRWEHDEOHWRUHFRYHUGHSRVLWVRUZRXOGQRWEHDEOHWRUHFRYHUFROODWHUDOVHFXULWLHVWKDW
DUHLQSRVVHVVLRQRIDQRXWVLGHSDUW\7KH3RUW¶VGHSRVLWVDUHFRYHUHGE\IHGHUDOGHSRVLWRU\LQVXUDQFH
)',&  RU E\ FROODWHUDO KHOG LQ D PXOWLSOH ILQDQFLDO LQVWLWXWLRQ FROODWHUDO SRRO DGPLQLVWHUHG E\ WKH
:DVKLQJWRQ3XEOLF'HSRVLW3URWHFWLRQ&RPPLVVLRQ 3'3& 

,WLVWKH3RUW VSROLF\WRLQYHVWDOOWHPSRUDU\FDVKVXUSOXVHV$OOLQYHVWPHQWVDUHLQVXUHGUHJLVWHUHGRU
KHOGE\WKH3RUWRULWVDJHQWLQWKHJRYHUQPHQW¶VQDPH

7KH3RUWLVDYROXQWDU\SDUWLFLSDQWLQWKH/RFDO*RYHUQPHQW,QYHVWPHQW3RRODQH[WHUQDOLQYHVWPHQWSRRO
RSHUDWHG E\ WKH :DVKLQJWRQ 6WDWH 7UHDVXUHU 7KH SRRO LV QRW UDWHG DQG QRW UHJLVWHUHG ZLWK WKH 6(&
5DWKHURYHUVLJKWLVSURYLGHGE\WKH6WDWH)LQDQFH&RPPLWWHHLQDFFRUGDQFHZLWK&KDSWHU5&:
,QYHVWPHQWVLQWKH/*,3DUHUHSRUWHGDWDPRUWL]HGFRVWZKLFKLVWKHVDPHDVWKHYDOXHRIWKHSRROSHU
VKDUH7KH/*,3GRHVQRWLPSRVHDQ\UHVWULFWLRQVRQSDUWLFLSDQWZLWKGUDZDOV

7KH2IILFHRIWKH6WDWH7UHDVXUHUSUHSDUHVDVWDQGDORQHILQDQFLDOUHSRUWIRUWKHSRRO$FRS\RIWKH
UHSRUWLVDYDLODEOHIURPWKH2IILFHRIWKH6WDWH7UHDVXUHU32%R[2O\PSLD:DVKLQJWRQ
RQOLQHDWZZZWUHZDJRY

1RWH3URSHUW\7D[

7KHFRXQW\WUHDVXUHUDFWVDVDQDJHQWWRFROOHFWSURSHUW\WD[HVOHYLHGLQWKHFRXQW\IRUDOOWD[LQJDXWKRULWLHV
&ROOHFWLRQVDUHGLVWULEXWHGDIWHUWKHHQGRIHDFKPRQWK

3URSHUW\WD[UHYHQXHVDUHUHFRJQL]HGZKHQFDVKLVUHFHLYHGE\3RUW'HOLQTXHQWWD[HVDUHFRQVLGHUHGIXOO\
FROOHFWLEOHEHFDXVHDOLHQDIIL[HVWRWKHSURSHUW\DIWHUWD[LVOHYLHG

7KH3RUW¶VUHJXODUOHY\IRUWKH\HDUZDVSHURQDQDVVHVVHGYDOXDWLRQRI
IRUDWRWDOUHJXODUOHY\RI7KH3RUWDOVROHYLHVIRUERQGVDWDUDWHRI
SHUIRUDQDGGLWLRQDOWRWDOERQGOHY\RI
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1RWH±&RQWLQJHQFLHVDQG/LWLJDWLRQ

7KH3RUWKDVUHSRUWHGRQ6FKHGXOHRI/LDELOLWLHVDOOOHJDOO\HQIRUFHDEOHPDWHULDOOLDELOLWLHVLQFOXGLQJDQ
HVWLPDWHIRUVLWXDWLRQVZKLFKDUHQRW\HWUHVROYHEXWZKHUHEDVHGRQDYDLODEOHLQIRUPDWLRQPDQDJHPHQW
EHOLHYHVLWLVSUREDEOHWKDWWKH3RUWZLOOKDYHWRPDNHSD\PHQW

,QWKHRSLQLRQRIPDQDJHPHQWWKHLQVXUDQFHSROLFLHVDUHDGHTXDWHWRSD\DOONQRZQRUSHQGLQJFODLPV
7KH3RUWSDUWLFLSDWHVLQDQXPEHURIIHGHUDODQGVWDWHDVVLVWHGSURJUDPV7KHVHJUDQWVDUHVXEMHFWWRDXGLW
E\WKHJUDQWRUVRUWKHLUUHSUHVHQWDWLYHV6XFKDXGLWVFRXOGUHVXOWLQUHTXHVWVIRUUHLPEXUVHPHQWWRJUDQWRU
DJHQFLHVIRUH[SHQGLWXUHVGLVDOORZHGXQGHUWKHWHUPVRIWKHJUDQWV3RUWPDQDJHPHQWEHOLHYHVWKDWVXFK
GLVDOORZDQFHVLIDQ\ZLOOQRWEHVLJQLILFDQW

1RWH±3HQVLRQ3ODQV

$ 6WDWH6SRQVRUHG3HQVLRQ3ODQV

6XEVWDQWLDOO\DOOWKHRIWKH3RUW¶VIXOOWLPHDQGTXDOLI\LQJSDUWWLPHHPSOR\HHVSDUWLFLSDWHLQWKHIROORZLQJ
VWDWHZLGH UHWLUHPHQW V\VWHPV DGPLQLVWHUHG E\ WKH:DVKLQJWRQ 6WDWH 'HSDUWPHQW RI 5HWLUHPHQW 6\VWHPV
'56 XQGHUFRVWVKDULQJPXOWLSOHHPSOR\HUSXEOLFHPSOR\HHGHILQHGEHQHILWDQGGHILQHGFRQWULEXWLRQ
UHWLUHPHQWSODQV 3(56DQG 

7KH 6WDWH /HJLVODWXUH HVWDEOLVKHV DQG DPHQGV ODZVSHUWDLQLQJ WR WKH FUHDWLRQ DQG DGPLQLVWUDWLRQ RI DOO
SXEOLFUHWLUHPHQWV\VWHPV

7KH 'HSDUWPHQW RI 5HWLUHPHQW 6\VWHPV D GHSDUWPHQW ZLWKLQ WKH SULPDU\ JRYHUQPHQW RI WKH 6WDWH RI
:DVKLQJWRQ LVVXHV D SXEOLFO\ DYDLODEOH FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUW &$)5  WKDW LQFOXGHV
ILQDQFLDO VWDWHPHQWV DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ IRU HDFK SODQ  7KH '56 &$)5 PD\ EH
REWDLQHGE\ZULWLQJWR



'HSDUWPHQWRI5HWLUHPHQW6\VWHPV


&RPPXQLFDWLRQV8QLW


32%R[


2O\PSLD:$

$OVRWKH'56&$)5PD\EHGRZQORDGHGIURPWKH'56ZHEVLWHDWZZZGUVZDJRY

$W-XQH WKHPHDVXUHPHQWGDWHRIWKHSODQV WKH3RUW¶VSURSRUWLRQDWHVKDUHRIWKHFROOHFWLYHQHW
SHQVLRQOLDELOLWLHVDVUHSRUWHGRQWKH6FKHGXOHZDVDVIROORZV


$OORFDWLRQ
(QGLQJ%DODQFH
(PSOR\HU&RQWULEXWLRQV
3HUFHQWDJH

3(56

 
3(56

  

1RWH±5LVN0DQDJHPHQW

7KH3RUWLVH[SRVHGWRYDULRXVULVNVRIORVVUHODWHGWRWRUWVGDPDJHWRWKHIWRIDQGGHVWUXFWLRQRIDVVHWV
DQGQDWXUDOGLVDVWHUV7ROLPLWH[SRVXUHWKH3RUWSDUWLFLSDWHVLQWKH3DFLILF1RUWKZHVW3RUW$VVRFLDWLRQ
*URXSFRPSULVLQJHLJKWSRUWVWRJRWRWKHSURSHUW\DQGOLDELOLW\LQVXUDQFHPDUNHWIRULWVLQVXUDQFHQHHGV
WRWDNHDGYDQWDJHRIJURXSVL]HWRREWDLQHIILFLHQFLHVLQLQVXUDQFHFRVWV(DFKPHPEHURIWKHJURXS
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REWDLQVLQGLYLGXDOSROLFLHVDQGLQGLYLGXDOSUHPLXPVIRULWVFRYHUDJH7KHUHLVQRVKDULQJRIOLPLWVULVNV
RUFODLPV

*HQHUDOOLDELOLW\FRYHUDJHLVLQHIIHFWWRDOLPLWRIPLOOLRQZLWKDGHGXFWLEOH([FHVVOLDELOLW\
FRYHUDJHLVLQHIIHFWZLWKDOLPLWRIPLOOLRQRYHUWKHILUVWPLOOLRQRIORVV3XEOLF2IILFLDOVDQG
(PSOR\PHQW3UDFWLFHV/LDELOLW\FRYHUDJHLVLQHIIHFWWRDOLPLWRIZLWKDUHWHQWLRQ
$LUSRUWOLDELOLW\FRYHUDJHRIPLOOLRQLVLQSODFHZLWKQRGHGXFWLEOH&RPPHUFLDOSURSHUW\FRYHUDJH
ZLWKDORVVOLPLWRIPLOOLRQLVLQHIIHFWZLWKDGHGXFWLEOHRI7KH&RPPHUFLDOSURSHUW\
FRYHUDJHDOVRLQFOXGHVPLOOLRQRI%RLOHUDQG0DFKLQHU\DQGPLOOLRQRIHDUWKTXDNHDQGIORRG
VXEMHFWWRYDULRXVGHGXFWLEOHV,QDGGLWLRQVWKH3RUWPDLQWDLQVVWDQGDUGEXVLQHVVDXWRPRELOHVNLIIFULPH
DQGF\EHUOLDELOLW\FRYHUDJH

,QFRPSDULVRQWRSULRU\HDUVWKHUHZHUHQRVLJQLILFDQWFKDQJHVLQWKHW\SHDQGFRYHUDJHRILQVXUDQFH
SROLFLHVSXUFKDVHGE\WKH3RUW6HWWOHPHQWFODLPVKDYHQRWH[FHHGHGFRPPHUFLDOFRYHUDJHLQDQ\RIWKH
SDVWWKUHH\HDUV


1RWH±/RQJ7HUP'HEW

7KHDFFRPSDQ\LQJ6FKHGXOHRI/LDELOLWLHV  SURYLGHVPRUHGHWDLOVRIWKHRXWVWDQGLQJGHEWDQG
OLDELOLWLHVRIWKH3RUWDQGVXPPDUL]HVWKH3RUW¶VGHEWWUDQVDFWLRQVIRU\HDUHQGHG'HFHPEHU

7KHGHEWVHUYLFHUHTXLUHPHQWVIRUWKH3RUW¶VORDQVDUHDVIROORZV
7RWDO
3ULQFLSDO
,QWHUHVW
5HTXLUHPHQWV
      




















     

$ORDQIURPWKH&RPPXQLW\$YLDWLRQ5HYLWDOL]DWLRQ%RDUGZDVDSSURYHGLQKRZHYHUQR
GUDZVRQWKLVORDQKDYHEHHQPDGH

1RWH2WKHU'LVFORVXUHV

&RQVWUXFWLRQ&RPPLWPHQWV
7KH3RUWKDVYDULRXVFRQVWUXFWLRQSURMHFWVLQSURJUHVVZKLFKLQFOXGHWKHIROORZLQJFRQVWUXFWLRQ
FRPPLWPHQWVRXWVWDQGLQJDVRI'HFHPEHU

3URMHFW
&RPPLWPHQW
:HGJH/RW'HYHORSPHQW3URMHFW
 
$,3$LUILHOG/LJKWLQJ

%UHDNZDWHU5HSDLU
 

3ROOXWLRQ5HPHGLDWLRQ
7KH3RUWSXUFKDVHGDZDWHUIURQWSURSHUW\LQZKLFKKDVNQRZQXQGHUJURXQGFRQWDPLQDQWV
UHVXOWLQJIURPWKHSUHVHQFHRIIRUPHUXQGHUJURXQGVWRUDJHWDQNV7KHVLWHLVOLVWHGE\WKH'HSDUWPHQWRI
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(FRORJ\DVD9ROXQWDU\&OHDQXS6LWH7KHJRYHUQPHQWDODJHQFLHVKDYLQJMXULVGLFWLRQRYHUWKHSURSHUW\
DUHQRWUHTXLULQJUHPHGLDWLRQRIWKHVLWHRUUHPRYDORIFRQWDPLQDWHGVRLODWWKLVWLPHEXWVXFKDFWLRQZLOO
OLNHO\EHUHTXLUHGLQWKHIXWXUHLIWKHSURSHUW\LVGHYHORSHG7KHUHKDVEHHQQRREOLJDWLQJHYHQWWR
UHTXLUHUHSRUWLQJDSROOXWLRQUHPHGLDWLRQREOLJDWLRQRQWKH6FKHGXOHRI/LDELOLWLHV$WWKHWLPHRI
SXUFKDVHRIWKHSURSHUW\WKHFRVWZDVHVWLPDWHGWREHEHWZHHQDQGIRUUHPHGLDWLRQ
FOHDQXS3HUWKHSXUFKDVHDJUHHPHQWWKH3RUWLVOLPLWHGWROLDELOLW\IRUDQ\FOHDQXSFRVW

5HODWHG3DUWLHV
7KH(FRQRPLF'HYHORSPHQW&RUSRUDWLRQRIWKH3RUWRI%UHPHUWRQDSXEOLFFRUSRUDWLRQLVDXWKRUL]HGWR
IDFLOLWDWHWKHLVVXDQFHRIWD[H[HPSWQRQUHFRXUVHUHYHQXHERQGVWRILQDQFLDOHFRQRPLFGHYHORSPHQW
ZLWKLQWKHFRUSRUDWHERXQGDULHVRIWKH3RUW5HYHQXHERQGVLVVXHGE\WKH&RUSRUDWLRQDUHSD\DEOHIURP
UHYHQXHVGHULYHGDVDUHVXOWRIWKHHFRQRPLFGHYHORSPHQWIDFLOLWLHVIXQGHGE\WKHUHYHQXHERQGV7KH
ERQGVDUHQRWDOLDELOLW\RUFRQWLQJHQWOLDELOLW\RIWKH3RUWRUDOLHQRQDQ\RILWVSURSHUWLHVRUUHYHQXHV
RWKHUWKDQWKHLQGXVWULDOIDFLOLWLHVIRUZKLFKWKH\ZHUHLVVXHG7KH3RUW¶V%RDUGRI&RPPLVVLRQHUV
JRYHUQVWKH(FRQRPLF'HYHORSPHQW&RUSRUDWLRQ7KH&RUSRUDWLRQGLGQRWKDYHDQ\DFWLYLW\GXULQJWKH
FXUUHQW\HDUWKHUHIRUHWKHUHLVQRWKLQJWRUHSRUW



&29,'
,Q)HEUXDU\WKH*RYHUQRURIWKHVWDWHRI:DVKLQJWRQGHFODUHGDVWDWHRIHPHUJHQF\LQUHVSRQVHWR
WKHVSUHDGRIWKHGHDGO\QHZYLUXVNQRZQDV&29,',QWKHPRQWKVIROORZLQJWKHGHFODUDWLRQ
SUHFDXWLRQDU\PHDVXUHVWRVORZWKHVSUHDGRIWKHYLUXVZHUHRUGHUHG7KHVHPHDVXUHVLQFOXGHGFORVLQJ
VFKRROVFDQFHOOLQJSXEOLFHYHQWVOLPLWLQJSXEOLFDQGSULYDWHJDWKHULQJVDQGUHVWULFWLQJEXVLQHVV
RSHUDWLRQVWUDYHODQGQRQHVVHQWLDODFWLYLWLHV7KHOHQJWKRIWLPHWKHVHPHDVXUHVZLOOFRQWLQXHWREHLQ
SODFHDQGWKHIXOOH[WHQWRIWKHILQDQFLDOLPSDFWRQWKH3RUWLVXQNQRZQDWWKLVWLPH

$GPLQLVWUDWLYHH[SHQGLWXUHVIRUWKH3RUWLQFUHDVHGVOLJKWO\UHODWHGWRWKHFRVWVRIVDQLWDWLRQVXSSOLHVDQG
VHUYLFHVDQGWHFKQRORJ\QHHGHGIRUUHPRWHZRUNLQJDQGPHHWLQJFDSDELOLW\0DULQDWUDQVLHQWUHYHQXHV
GHFUHDVHGVOLJKWO\DQGXQFROOHFWLEOHDFFRXQWVLQFUHDVHGEHFDXVHUHFRYHU\RIUHFHLYDEOHVWKURXJKDXFWLRQ
ZDVKDPSHUHGE\VRFLDOGLVWDQFLQJUHVWULFWLRQV2YHUDOOKRZHYHUWKHILQDQFLDOLPSDFWRI&29,'WR
WKH3RUWKDVEHHQPLQLPDO

3ULRUSHULRGDGMXVWPHQW
$SULRUSHULRGDGMXVWPHQWLVSUHVHQWHGLQWKHVWDWHPHQWVRI)LGXFLDU\)XQG5HVRXUFHVDQG8VHV$ULVLQJ
IURP&DVK7UDQVDFWLRQVLQWKHDPRXQWRI7KLVUHSUHVHQWVWKHUHFODVVLILFDWLRQRIEHJLQQLQJ
FDVKWRFXVWRGLDODFWLYLWLHVEHFDXVHRIWKHQHZUHTXLUHPHQWWRUHSRUWILGXFLDU\DFWLYLWLHVVHSDUDWHO\IURP
WKH3RUW¶VRZQVRXUFHGDFWLYLWLHV
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Port of Bremerton
Schedule of Liabilities
For the Year Ended December 31, 2020

ID. No.

Description

Due Date

Beginning
Balance

Additions

Reductions

Ending Balance

General Obligation Debt/Liabilities
251.11

Loans/Notes Payable

12/31/2030

341,120

-

42,926

298,194

Total General Obligation Debt/Liabilities:

341,120

-

42,926

298,194

Revenue and Other (non G.O.) Debt/Liabilities
259.12

Compensated Absences

295,479

-

18,489

276,990

264.30

Net Pension Liability

693,988

-

46,177

647,811

Total Revenue and Other (non G.O.)
Debt/Liabilities:

989,467

-

64,666

924,801

Total Liabilities:

1,330,587

-

107,592

1,222,995
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Airport Improvement
Program

Federal Program

The accompanying notes are an integral part of this schedule.

FEDERAL AVIATION
ADMINISTRATION,
TRANSPORTATION,
DEPARTMENT OF

Federal Agency
(Pass-Through Agency)
AIP 3-53-0007033-2019

Other Award
Number

Total Federal Awards Expended:

20.106

CFDA
Number
1,908,192

1,908,192

-

From Direct
Awards

-

From PassThrough
Awards

Expenditures

Port of Bremerton
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2020

1,908,192

1,908,192

Total

-

-

Passed through
to
Subrecipients

2,4

Note

3RUWRI%UHPHUWRQ
127(6727+(6&+('8/(2)(;3(1',785(62))('(5$/$:$5'6
)RUWKH<HDU(QGHG'HFHPEHU

127(
%$6,62)$&&2817,1*
7KH6FKHGXOHRI)LQDQFLDO$VVLVWDQFHLVSUHSDUHGRQWKHVDPHEDVLVRIDFFRXQWLQJDVWKH3RUW VILQDQFLDO
VWDWHPHQWV7KH3RUWXVHVWKHFDVKEDVLVPHWKRGRIDFFRXQWLQJ

127(
352*5$0&2676
7KHDPRXQWVVKRZQDVFXUUHQW\HDUH[SHQGLWXUHVUHSUHVHQWRQO\IHGHUDOJUDQWSRUWLRQVRIWKHSURJUDPFRVWV
(QWLUHSURJUDPFRVWVLQFOXGLQJWKH3RUW VFRVWVPD\EHPRUHWKDQVKRZQ

127(
,1',5(&7&2675$7(
7KH3RUWKDVQRWHOHFWHGWRXVHWKHSHUFHQWGHPLQLPLVLQGLUHFWFRVWUDWHDOORZHGXQGHU8QLIRUP*XLGDQFH

127(
35,253(5,2'(;3(1',785(6
7RWDOH[SHQGLWXUHVLQFOXGHVRIH[SHQGLWXUHVLQWKDWZHUHQRWSUHYLRXVO\UHSRUWHG
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8850 SW STATE HWY 3
BREMERTON WA 98312
portofbremerton.org

CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER
UNIFORM GUIDANCE
Port of Bremerton
January 1, 2020 through December 31, 2020
This schedule presents the corrective action planned by the Port for findings reported in this report
in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).
Finding ref number:
2020-001

Finding caption:
The Port did not have adequate internal controls for ensuring
compliance with Davis-Bacon Act (prevailing wage rate)
requirements.

Name, address, and telephone of Port contact person:
Jim Rothlin, CEO
8850 S.W. State Hwy. 3
Bremerton, WA 98312
(360) 813-0821
Corrective action the auditee plans to take in response to the finding:
The Port of Bremerton has a checklist for approving and paying invoices. This checklist has a
section for compliance with Davis-Bacon Act for State of Washington program funds. A section
has been added for Federal programs funds. This section will require that the Project Engineer
report on any contractor and subcontractors in the field. The certified payroll reports for the
contractor and subcontractors for all reported contractor and subcontractors will have to be
presented before the invoice can be approved for payment.
Anticipated date to complete the corrective action: 1/26/2022

Office of the Washington State Auditor

sao.wa.gov
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ABOUT THE STATE AUDITOR’S OFFICE
The State Auditor’s Office is established in the Washington State Constitution and is part of the
executive branch of state government. The State Auditor is elected by the people of Washington
and serves four-year terms.
We work with state agencies, local governments and the public to achieve our vision of increasing
trust in government by helping governments work better and deliver higher value.
In fulfilling our mission to provide citizens with independent and transparent examinations of how
state and local governments use public funds, we hold ourselves to those same standards by
continually improving our audit quality and operational efficiency, and by developing highly
engaged and committed employees.
As an agency, the State Auditor’s Office has the independence necessary to objectively perform
audits, attestation engagements and investigations. Our work is designed to comply with
professional standards as well as to satisfy the requirements of federal, state and local laws. The
Office also has an extensive quality control program and undergoes regular external peer review
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity.
Our audits look at financial information and compliance with federal, state and local laws for all
local governments, including schools, and all state agencies, including institutions of higher
education. In addition, we conduct performance audits and cybersecurity audits of state agencies
and local governments, as well as state whistleblower, fraud and citizen hotline investigations.
The results of our work are available to everyone through the more than 2,000 reports we publish
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other
information via an email subscription service and social media channels.
We take our role as partners in accountability seriously. The Office provides training and technical
assistance to governments both directly and through partnerships with other governmental support
organizations.

Stay connected at sao.wa.gov
•
•
•
•
•
•

Other ways to stay in touch

Find your audit team
Request public records
Search BARS manuals (GAAP and
cash), and find reporting templates
Learn about our training workshops
and on-demand videos
Discover which governments serve you
— enter an address on our map
Explore public financial data
with the Financial Intelligence Tool

Office of the Washington State Auditor

sao.wa.gov

•

Main telephone:
(564) 999-0950

•

Toll-free Citizen Hotline:
(866) 902-3900

•

Email:
webmaster@sao.wa.gov
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